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CLASS : XII

ACCOUNTING FOR PARTNERSHIP FIRMS: BASIC CONCEPTS
Q1:

State the conditions under which capital balances may change under the system of a Fixed Capital
Account.
Q2:
Define Goodwill or give one Definition of Goodwill.
Q3:
Why 'Goodwill' considered an 'Intangible Asset' but not a 'Fictitious Asset'?
Q4:
How does the factor 'Location' affect the goodwill of a firm?
Q5:
How does the factor 'Quality of Products' affect the goodwill of a firm?
Q6:
How does the factor 'Efficiency of Management' affect the goodwill of a firm?
Q7:
What is meant by Super Profit?
Q8:
Give two main steps involved in valuing the Goodwill by according to Super Profit
Method.
Q9:
Give the formula for calculation of Goodwill by Capitalization of Average Profits.
Q10: Give the formula for calculation of Goodwill by Capitalization of Super Profits.
Q11: State any two circumstances when there is need to revalue the goodwill.
Q12: How do we record goodwill in the books of Accounts as per the Accounting Standards?
Q13: Explain any 2 Features or characteristics of Goodwill.
Q14: Explain any four factors affecting the Goodwill.
Q15: What is the need for the valuation of Goodwill in case of partnership?
Q16: Define purchased Goodwill and Self Generated Goodwill.
Q17: What are the methods of Valuation of Goodwill?
Q18: Distinguish Between Average Profit Method and Super Profit Method.
Q19: A is partner in a firm. His capital as on Jan 01, 2010 was Rs. 60,000. He introduced additional capital of
Rs. 20000 on Oct 01 2010. Calculate interest on A’s capital @ 9% p.a.
Q20: Alka, Barkha and Charu are partners in a firm having no partnership agreement. Alka, Barkha and
Charu contributed Rs. 20,000, Rs. 30,000 and Rs. 1,00,000 respectively. Alka and Barkha desire that
the profit should be divided in the ratio of capital contribution. Charu does not agree to this. How will
you settle the dispute?
Q21: A and B are partners in a firm without a partnership deed. A is an active partner and claims a salary of
Rs. 18,000 per month. State with reason whether the claim is valid or not.
Q22: Chandar and Suman are partners in a firm without a partnership deed. Chandar’s capital is Rs. 10,000
and Suman’s capital is Rs. 14,000. Chander has advanced a loan of Rs. 5000 and claim interest @ 12%
p.a. State whether his claim is valid or not.
Q23: R, S, and T entered into a partnership of manufacturing and distributing educational CD’s on April 01,
2011. R looked after the business development, S content development and T financed the project. At
the end of the year (31-03-2012) T wanted an interest of 12% on the capital employed by him. The
other partners were not inclined to this. How would you resolve this within the ambit of the Indian
Partnership Act, 1932?
Q24: A, B and C are partners in a firm. A withdrew Rs. 1000 in the beginning of each month of the year.
Calculate interest on A’s drawing @ 6% p.a.
Q25: A, B and C are partners in a firm; B withdrew Rs. 800 at the end of each month of the year. Calculate
interest on B’s drawings @ 6% p.a.
Q26: A, B and C are partners in a firm. They have omitted interest on capital @ 10 % p.a. for three years
ended 31st march 2007. Their fixed capitals on which interest was to be calculated through –out were
A
Rs. 1,00,000
B
Rs. 80,000
C
Rs. 70,000

Give the necessary Journal entry with working notes.
Q27: X, Y, and Z are partners sharing profits and losses in the ratio of 3:2:1. After the final accounts have
been prepared it was discovered that interest on drawings @ 5 % had not been taken into consideration.
The drawings of the partner were X Rs. 15000, Y Rs. 12,600, Z Rs. 12,000. Give the necessary
adjusting Journal entry.
Q28: A, B and C are partners sharing profits and losses in the ratio of 3:2:1. Their fixed capitals are Rs.
1,50,000, Rs. 1,00,000 and Rs. 80,000 respectively. Profit for the year after providing interest on capital
was Rs. 60,000, which was wrongly transferred to partners equally. After distribution of profit it was
found that interest on capital provided to them @ 10% instead of 12%. Pass necessary adjustment
entry.Show your working clearly.
Q29: Ravi and Mohan were partner in a firm sharing profits in the ratio of 7:5. Their respective fixed capitals
were Ravi Rs. 10,00,000 and Mohan Rs. 7,00,000. The partnership deed provided for the following:(i) Interest on capital @ 12% p.a.
(ii) Ravi’s salary Rs. 6000 per month and Mohan’s salary Rs. 60000 per year.
The profit for the year ended 31-03-2007 was Rs. 5,04,000 which was distributed equally
without providing for the above. Pass an adjustment Entry.
Q30: Distinguish between fixed capital method and fluctuating capital method.
Q31: A, B and C were partners in a firm having capitals of Rs. 60,000, Rs. 60,000 and Rs. 80,000
respectively. Their current account balances were A- Rs. 10,000, B- Rs. 5000 and C- Rs. 2000 (Dr.).
According to the partnership deed the partners were entitled to an interest on capital @ 5% p.a. C being
the working partner was also entitled to a salary of Rs. 6,000 p. a. The profits were to be divided as
follows:
(i) The first Rs. 20,000 in proportion to their capitals.
(ii) Next Rs. 30,000 in the ratio of 5:3:2.
(iii) Remaining profits to be shared equally.
During the year the firm made a profit of Rs. 1,56,000 before charging any of the above items.Prepare
the profit and loss appropriate on A/C.
Q32: A and B are partners sharing profits in proportion of 3:2 with capitals of Rs. 40,000 and Rs. 30,000
respectively. Interest on capital is agreed at 5 % p.a. B is to be allowed an annual salary of Rs. 3000
which has not been withdrawn. During 2001 the profits for the year priorto calculation of interest on
capital but after charging B’s salary amounted to Rs. 12,000. A provision of 5% of this amount is to be
made in respect of commission to the manager. Prepare profit and loss appropriation account showing
the allocation of profits.
Q33: X and Y are partners sharing profits and losses in the ratio of 3: 2 with capitals of Rs. 50,000 and Rs.
30,000 respectively. Each partner is entitled to 6% interest on his capital. X is entitled to a salary of Rs.
800 per month together with a commission of 10% of net 'Profit remaining after deducting interest on
capitals and salary but before charging any commission. Y is entitled to a salary of Rs. 600 per .month
together I. with-a commission of 10% of Net profit remaining after deducting interest on capitals and
salary and after charging all commissions. The profits for the year prior to calculation of interest on
capital but after charging salary of partners amounted to Rs. 40,000. Prepare partners' Capital
Accounts:(i) When capitals are fixed, and
(ii) When capitals are. fluctuating.
Q34: Ram and Sham were partners in a firm. The partnership agreement provides that:
(i) Profit sharing ratio will be "3: 2.
(ii) Ram will be allowed a salary of Rs. 500 p.m.
(iii) Sham who manages the sales department will be allowed a commission equal to 10% of the net
profit after allowing Ram's salary. '
(iv) 8% interest will be allowed on partners' fixed capitals.
(v) 6% interest will be charged on partners' annual drawings.

Q35:

Q36:

Q37:

Q38:

Q39:

Q40:

Q41:

(vi) The fixed capitals of Rain and Sham were Rs. 2,00,000 and Rs. 1,50,000 respectively. Their
annual drawings were Rs. 18,000 and Rs. 15,000 respectively. The net profit for the year ended nearly
amounted to Rs. 60,000. Prepare firms Profit and Loss Appropriation Account.
P and Q are partners with capitals of Rs. 6,00,000 and Rs. 4,00,000 respectively. The profit and Loss
Account of the firm showed a net Profit of Rs. 4, 26,800 for the
year. Prepare Profit and Loss account after taking the following into consideration:(i) Interest on P's Loan of Rs. 2,00,000 to the firm
(ii) Interest on 'capital to be allowed @ 6% p.a.
(iii) Interest on Drawings @ 8% p.a. Drawings were; P Rs 80,000 and Q Rs. 1000,000.
(iv) Q is to be allowed a commission on sales @ 3%. Sales for the year was Rs. 1000000
(v) 10% of the divisible profits are to be kept in a Reserve Account.
A, and C are partners with fixed capitals of Rs. 2,00,000, Rs. 1,50,000 and Rs. 1,00,000 respectively.
The balances of current accounts on 1st January, 2004 were A Rs. 10,000 (Cr.); B Rs. 4,000 (Cr.) and
C Rs. 3,000 (Dr.). A gave a loan to the firm of Rs. 25,000 on 1st July, 2004. The Partnership deed
provided for the following:(i) Interest on Capital at 6%.
(ii) Interest on drawings at 9%. Each partner drew Rs. 12,000 on 1 st July, 2004.
(iii) Rs. 25,000 is to be transferred in a Reserve Account.
(iv) Profit sharing ratio is 5:3: 2 up to Rs. 80,000 and above Rs. 80,000 equally. Net Profit of the firm
before above adjustments was Rs.1,98,360.
From the above information prepare Profit and Loss Appropriation Account,
Capital and Current Accounts of the partners.
From the following balance sheet of X and Y, calculate interest on capitals @ 10% p.a. payable to X
and Y for the year ended 31st December, 2008.
Liabilities
Amount
Assets
Amount
X's Capital
50,000
Sundry Assets
1,00,000
Y's capital
40,000
Drawings X
10,000
P & L appropriation A/c (2008)
20,000
1,10,000
1,10,000
During the year 2008, X's drawings were Rs. 10,000 and Y's Drawing were Rs 3,000. Profit during
the year, 2008 was Rs:'30,000.
Yogesh, Ajay and Atul are partners sharing profits in the ratio 4:3:2. Yogesh withdraws Rs.3,000 in
the beginning of every month. Ajay withdraws Rs. 2,000 in the middle of every month whereas Atul
withdraws Rs. 1,500 at the end of every month. Interest on capitals and drawings is to be calculated @
12% p.a. Ajay is also to be allowed a salary of Rs. 1,000 per month. After deducting salary but before
charging any type of interest, the profit for the year ending 31stpecember, 1997 was Rs.,1,14,780.
Prepare Profit & Loss Appropriation Account, Partners' Capital Accounts and Current Accounts
from the additional information.
P and Q are partners from 1st January, 1998 without any partnership agreement and they introduced
capital of Rs. 40,000 and Rs. 20,000 respectively. On 1st July, 1998, P advances Rs. 10,000 by way of
loan to the firm without any agreement as to interest. The Profit & Loss Account for the year 1998
disclosed a profit of Rs.14,250; but the partners cannot agree upon the question of interest and upon
the basis of division of
profits. You are required to divide the profit between them giving reasons for your method.
X and Y are partners. X's capital is Rs. 10,000 and Y's capital is Rs. 6.000. Interest is payable @ 6%,
p.a:.Y is entitled to a salary of Rs. 300 per month. Profit for the current year before charging any
Interest and Salary to Y is Rs. 8,000 Divide the profit between X & Y.’
A and B are partners' sharing profits in-proportion of 3 : 2 With Capitals of Rs. 40,000 and Rs. 30,000
respectively': Interest On Capital is agreed at 5% p; a.. B is to be " allowed an annual salary of Rs.
3,000 which has not been Withdrawn. During 2007, the profit for the year prior to calculation of
Interest on Capital. But after charging B's salary amounted to Rs. 12,000. A provision of 5% of this
amount is to be made in respect of commission to the manager. Prepare an account showing the
allocation of profits

GOODWILL
Q1:

Define Goodwill or give one Definition of Goodwill.

Q2:
Q3:
Q4:
Q5:
Q6:
Q7:
Q8:
Q9:
Q10:
Q11:
Q12:
Q14:
Q15:
Q16:
Q17:

Why ‘Goodwill’ considered an ‘Intangible Asset’ but not a ‘Fictitious Asset’?
How does the factor ‘Location’ affect the goodwill of a firm?
How does the factor ‘Quality of Products’ affect the goodwill of a firm?
How does the factor ‘Efficiency of Management’ affect the goodwill of a firm?
What is meant by Super Profit?
Give two main steps involved in valuing the Goodwill by according to Super Profit Method.
Give the formula for calculation of Goodwill by Capitalization of Average Profits.
Give the formula for calculation of Goodwill by Capitalization of Super Profits.
State any two circumstances when there is need to revalue the goodwill.[CBSE 1997]
How do we record goodwill in the books of Accounts as per the Accounting Standards?
Explain any 2 Features or characteristics of Goodwill.
What is the need for the valuation of Goodwill in case of partnership?
Define purchased Goodwill and Self Generated Goodwill.
What are the methods of Valuation of Goodwill?
Distinguish Between Average Profit Method and Super Profit Method

RECONSTITUTION OF PARTNERSHIP
Q1:
Q2:
Q3:

What do you mean by Reconstitution of Partnership?
State any two occasions on which reconstitution of partnership firm can take place.
How is a new partner admitted?

Q4:
Q5:
Q6:
Q7:
Q8:
Q9:
Q10:
Q11:
Q12:
Q13:
Q14:
Q15:
Q16:
Q17:
Q18:
Q19:
Q20:
Q21:
Q22:

What are the two main financial rights of a new partner?
What is the nature of Revaluation Account?
Give two Circumstances in which sacrificing ratio may be applied
Can a partner be exempted from sharing the losses in a firm? If yes, under what
Circumstances?
State the meaning of Sacrificing Ratio.
What is the nature of Revaluation Account?
Why is it necessary to revalue the assets and liabilities of a firm on its reconstitution?
Why are Reserves and Surplus and Accumulated Profits & Losses are distributed at the time of
reconstitution of firm?
Why goodwill is adjusted at the time of admission of a partner?
Why a new partner is admitted to the firm?
Pawan and Jayshree are partners. Bindu is admitted for 1/4 th share. What is ratio in which Pawan and
Jayshree will sacrifice their share of profit in favour of Bindu?
In the partnership deed, how are mutual relations of partners governed?
A and B are partners in a firm without a partnership deed. A is an active partner and claims a salary of
Rs.18,000 per month. State with reasons whether the claim is valid or not.
State any two reasons for the preparation of Revaluation Account at the time of
admission of a new partner.
State the other right which a newly admitted partner acquires beside the right to share profits of the
firm
What is Revaluation Account? How it is differ from Profit & Loss Appropriation A/c?
Why is it necessary to adjust goodwill at the time of change in profit sharing ratio?
Give the Formula for calculating 'Gaining Share' of a partner in a partnership firm.
Give two circumstances in which sacrificing ratio may be applied.

RECONSTITUTION OF PARTNERSHIP
(CHANGE IN PROFIT SHARING RATIO AMONG THE EXISTING PARTNERS,
ADMISSION OF A PARTNER, RETIREMENT/DEATH OF A PARTNER)
Ql:
Q2:

At the time of change in profit sharing ratio among the existing partners, where will you record an
unrecorded liability?
Anand, Bhutan and Chadha are partners sharing profits in ratio of 3:2:1. On 1st April 2007, they
decided to share profits equally.Name the partners who is gaining on consequence of such change.

Q3:
Q4:
Q5:
Q6:
Q7:
Q8:
Q9:
Q10:
Q11:

Q12:
Q13:
Q14:
Q15:
Ql6:
Q17:
Q18:
Q19:
Q20:
Q21:
Q22:
Q23:

Q24:
Q25:
Q26:
Q27:

Q1:
Q2:
Q3:
Q4:
Q5:

Give two characteristics of goodwill.
Name any two factors affecting goodwill of a partnership firm.
In a partnership firm assets are Rs.5, 00,000 and liabilities are Rs. 2, 00,000. The normal profit rate is
15%. State the amount of normal profits.
State the amount of goodwill, if goodwill is to be valued on the basis of 2 years‘ purchase of last
year‘s profit. Profit of the last year was Rs.20, 000.
Where will you record ‗ increase in machinery‘ in case of change in profit sharing ratio among the
existing partners?
Name two methods for valuation of goodwill in case of partnership firm.
Give formula for calculating goodwill under ‗ super profit method‘.
Pass the journal entry for increase in the value of assets or decrease in the value of liabilities in the
Revaluation A/c?
P,Q and R are partners in a firm sharing profits in the ratio of 2:2:1 on 1.4.2007 the partners decided
to share future profits in the ratio of 3:2:1 on that day balance sheet of the firm shows General
Reserve of Rs 50,000. Pass entry for distribution of reserve.
The gaining partner‘s should compensate to sacrificing partner‘s with the amount of gain. Journalise
this statement.
What are the two main rights acquired by the incoming new partner in a partnership firm? ,
A and B are partners, sharing profits in the ratio of 3:2. C admits for 1/5 share . State the sacrificing
ratio.
How should the goodwill of the firm be distributed when the sacrificing ratio of any of the existing
partner is negative (i.e. he is gaining)
In case of admission of a partner, in which ratio profits or loss on revaluation of assets and
reassessment of liabilities shall be divided?
Give journal entry for distribution of ‗ Accumulated Profits* in case of admission of a partner.
At the time of admission of partner where will you record ‗ unrecorded investment‘?
The goodwill of a partnership is valued at Rs.20,000. State the amount required by a new partner, if
he is coming for 1/5 share in profits.
What journal entries should be passed when the new partner brings his share of goodwill in kind?
What journal entries will be passed when the new partner is unable to bring his share of goodwill in
cash?
In case of admission of a new partner, goodwill was already appearing in the books of the firm. Give
journal entry for its treatment
At the time of admission of a new partner, workmen‘s compensation reserve in appearing in the
Balance sheet as Rs 1,000. Give journal entry if workmen‘s compensation at the time of admission is
estimated at Rs 1,200.
Give journal entry for recording deceased partner‘s share in profit from the closure of last balance
sheet till the date of his death.
Define gaining ratio.
Give two circumstances in which gaining ratio can be applied.
At the time of retirement of a partner give journal entry for writing off the existing goodwill.

1 Mark Questions
Admission of a Partner
State the two financial rights acquired by a new Partner?
Give the name of the compensation which is paid by a new Partner to sacrificing Partners for
sacrificing their share of profits.
Enumeration the matters that need adjustment at the time of admission of a new Partner.
Give two circumstances in which sacrificing Ratio may be applied.
Why is it necessary to revalue assets and reassess liabilities of a firm in case of admission of a new
partner?

Q6:
Q7:

Q8:
Q9:
Q10:

Q11:
Q 1:
Q2:
Q 3:

Q1:

What are the accumulated profit and accumulated losses?
Explain the treatment of goodwill in the books of a firm on the admission of a new Partner when
goodwill already appears in the Balance sheet at its full value and the new partner brings his share of
good will in cash.
Under what circumstances the premium for goodwill paid by the incoming Partner will not recorded
in the books of Accounts ?
A and B share profits and losses in the Ratio of 4:3, they admit C with 3/7th share; which he gets
2/7th from A and 1/7 from B. What is the new profit sharing ratio?
The capital of A and B are Rs. 50,000 and Rs. 40,000. To Increase the Capital base of the firm to Rs.
1, 50,000, they admit C to join the firm; C is required to Pay a sum of Rs. 70,000, what is the amount
of premium of goodwill?
Distinguish between New Profit - sharing ratio and sacrificing ratio?
2-3 marks questions:
A & B are partners sharing in the ratio of 3:2. C is admitted. C gets 3/20th from A and 1/20th from B.
calculate new and sacrifice ratio
X & Y are partners share profits in the ratio of 5:3. Z the new partner gets 1/5 of X‘s share and 1/3rd
of Y‘s share. Calculate new ratio.
P & Q are partners sharing in the ratio of 5:3. They admit R for 1/4th share and agree to share
between them in the ratio of 2:1 in future. Calculate new ratio.

6-8 marks Questions
Dinesh, Yasmine and Faria are partners in a firm, sharing profits and losses in 11:7:2 respectively.
The Balance Sheet of the firm as on 31st Dec 2001 was as follows:

On the same date, Annie is admitted as a partner for one-sixth share in the profits with Capital of
Rs. 4,500 and necessary amount for his share of goodwill on the following terms:(i)
Furniture of Rs. 2,400 was to be taken over by Dinesh, Yasmine and Faria equally.
(ii)
A Liability of Rs. 1,670 is created against Bills discounted.
(iii)
Goodwill of the firm is to be valued at 2.5 years' purchase of average profits of 2 years.
(iv)
The profits are as under:
2000:- Rs. 2,000 and 2001 - Rs. 6,000.
(v)
Drawings of Dinesh, Yasmine, and Faria were Rs. 2,750; Rs. 1,750; and Rs. 500 respectively.
(vi)
Machinery and Public Deposits are revalued to Rs. 2,000 and Rs. 1,000 respectively.
Prepare Revaluation Account, Partners' Capital Accounts and Balance Sheet of the new firm.
Q2:
X and Y are partners as they share profits in the proportion of 3:1 their balance sheet as at 31.03.07 as
follows.

On the same date, Z is admitted into partnership for 1/5th share on the following terms
(i)
Goodwill is to be valued at 3½ years purchase of average profits of last for year which was Rs.
20,000 Rs. 17,000 Rs. 9,000 (Loss) respectively.

(ii)

Stock is fund to be overvalued by Rs. 2,000 Furniture is reduced and Land to be appreciated by
10% each, a provision for Bad Debts @ 12% is to be created on Debtors and a Provision of
Discount of Creditors @ 4% is to be created.
(iii)
A liability to the extent of Rs. 1,500 should be created for a claim against the firm for damages.
(iv)
An item of Rs. 1,000 included in Creditors is not likely to be claimed, and hence it should be
written off.
Prepare Revaluation Account, Partners: Capital Accounts and Balance Sheet of the new firm if Z
is to contribute proportionate capital and goodwill. The capital of partners is to be in profit sharing ratio
by opening current Accounts.
Q3:

Rashmi and Pooja are partners in a firm. They share profits and losses in the ratio of 2:1. They admit
Santosh into partnership firm on the condition that she will bring Rs. 30,000 for Goodwill and will bring
such an amount that her capital will be 1/3 of the total capital of the new firm. Santosh will be given 1/3
share in future profits. At the time of admission of Santosh, the Balance Sheet of Rashmi and Pooja was
as under:

It was decided to:
a)
revalue stock at Rs. 45,000.
b)
depreciated furniture by 10% and machinery by 5%.
c)
make provision of Rs. 3,000 on sundry debtors for doubtful debts.
Prepare Revaluation Account, Partners: Capital Accounts and Balance Sheet of the new firm.
Q.4 A, B and C are equal partners in a firm, their Balance Sheet as on 31st March 2002 was as follows:
Liabilities
Amount
Assets
Assets

On that date they agree to take D as equal partner on the following terms:
(i)
D should bring in Rs. 1, 60,000 as his capital and goodwill. His share of goodwill is valued at Rs.
60,000.
(ii)
Goodwill appearing in the books must be written off.
(iii)
Provision for loss on stock and provision for doubtful debts is to be made at 10% and 5%
respectively.

(iv)
(v)

The value of building is to taken Rs. 2,00,000.
The total capital of the new firm has been fixed has been fixed at Rs. 4,00,000 and the partners
capital accounts are to be adjusted in the profit sharing ratio. Any excess is to be transferred to
current account and any deficit is to be brought in cash.
Prepare Revaluation Account, Partners Capital Accounts, and the Balance Sheet of the new firm.

Q5:
as:

A, Band C were partners in a firm sharing profits equally: Their Balance Sheet on.31.12.2007 stood

Liabilities
Capital
A Rs. 30,000
B Rs. 30,000
C Rs. 25,000
Bills payable
Creditors
Workers Compensation Fund
Employees provident Fund
General Reserve

BALANCE SHEET AS AT 31.12.07
Rs.
Assets
Goodwill
Cash
Debtors
43,000
85,000 Less: Bad Debt provision 3,000
20,000 Bills Receivable
18,000 Land and Building
8,000 Plant and Machinery
60,000
30,000
2,21,000

Rs.
18,000
38,000
40,000
25,000
60,000
40,000

2,21,000

It was mutually agreed that C will retire from partnership and for this purpose following terms were agreed
upon.
i)
Goodwill to be valued on 3 years‘ purchase of average profit of last 4 years which were 2004 :
Rs.50,000 (loss); 2005 : Rs. 21,000; 2006: Rs.52,000; 2007 :Rs.22,000.
ii)
The Provision for Doubtful Debt was raised to Rs. 4,000.
iii)
To appreciate Land by 15%.
iv)
To decrease Plant and Machinery by 10%.
v)
Create provision of Rs;600 on Creditors.
vi)
A sum of Rs.5,000 of Bills Payable was not likely to be claimed.
vii)
The continuing partners decided to show the firm‘s capital at 1,00,000 which would be in their
new profit sharing ratio which is 2:3. Adjustments to be made in cash
Make necessary accounts and prepare the Balance Sheet of the new partners.

Q1:

Q2:

DEATH OF A PARTNER
SHORT QUESTIONS--- (3-4 MKS)
A, B and C are partners sharing profits and losses in the ratio of 5:4:1. The profit for the year ending
31, March, 2010 was Rs 1, 00,000. B died on 30th June 2010. Calculate C‘s share of profit till
the
date of death and pass necessary journal entry.
X, Y and Z are partners in a firm sharing profits and losses in the ratio of 5:4:1.The Partnership
agreement provides that the share of profit of the deceased partner will be worked out on the
basis of
sales. The sales for the year 2009-10 was Rs 8,00,000 and the sales from April 1, 2010

Q3:

to June 30,
2010 was Rs 1,50,000. The profit for the year ended 31st March 2010 amounted to Rs
1,00,000. Y died on 30th June 2010. Calculate his share of profit and pass necessary journal entry.
Ram, Mohan and Sohan were partners sharing profits and losses in the ratio of 5:3:2. On
31st March, 2006 their Balance Sheet was as under:

Sohan died on 1st August, 2006. It was agreed that :
(i)
Goodwill of the firm is to be valued at Rs. 1,75,000.
(ii)
Machinery be valued at Rs. 1,40,000; Patents at Rs. 40,000; Leasehold at Rs. 1,50,000 on this date.
(iii)
For the purpose of calculating Sohan‘s share in the profits of 2006-07, the profits should be taken to
have accrued on the same scale as in 2005-06, which were Rs. 75,000.
Prepare Sohan‘s Capital Account and Revaluation Account.
Q4:
Following is the Balance sheet of P , Q and R as on 31st December 2010 sharing profits in the ratio of
5:3:2

P died on 1st July 2011 on the following terms
(i)
Patents are to be valued at Rs 8000, Machinery at Rs 28000 and Building at Rs 30,000.
(ii)
Interest on Capital is to be provided at 10% p.a.
(iii)
Goodwill of the firm is valued at 2 years purchase of the average profits of the last five years
which were2006 - Rs 15,000 2007 – Rs 13000 2008 – Rs 12,000
2009—15,000 and 2010--- Rs 20,000
(iv)
Profit for the year 2011 has been accrued on the same scale as in 2010.
(iv)
P‘s Executor is to be paid Rs 11,500 and balance transferred to his loan account.
Prepare Revaluation Account, P‘s Capital account and P‘s executors account. Also pass necessary
journal entries.
Q5:
X, Y and Z are partners sharing profits and losses in the ratio of 2:2:1 respectively. Their Balance
Sheet as on 31st march 2007 was as follows—
Balance Sheet as on 31st March 2010

Z died on 30th September 2007 and the following was provided—
a) ―Z will be entitled to his share of profit upto the date of death based on last year‘s profit.
b) Z‘s share of Goodwill will be calculated on the basis of 3 years purchase of average profits of last
four years . The profits of the last four years was as follows—
Year I – 80,000, Year II –Rs 50,000 Year III – Rs 40,000 and Year IV –Rs 30,000
c) Interest on Capital was provided at 12% p.a.
d) Drawings of the deceased partner upto the date of death was Rs 10,000.
e) Rs 15,400 should be paid immediately to the executor of the deceased partner and the balance in
four equal yearly instalments with interest at 12% on remaining balance.
Prepare Z‘s capital account and Z‘s executors account till the account is finally closed
Q6:
Anil, Jatin and Ramesh were sharing profit in the ratio of 2:1:1. Their Balance Sheet as at 31.12.2001
stood as follows:Liabilities
Creditors
Bank Loan
Profit and Loss A/c
Bills Payable
Building
Anil‘s Capital
Jatin‘s Capital
Ramesh‘s Capital

Rs
24,400
10,000
18,000
2,000
20,000
50,000
40,000
40,000

1,30,000
1,84,400

Assets
Cash
Debtors
Less : Provision
Stock 10,000
Investment
Goodwill

Rs
1,00,000
20000
1600

18,400
10,000
14,000
22,000

1,84,400

Ramesh died on 31st March 2002. The following adjustments were agreed upon(a) Building be appreciated by Rs. 2,000
(b) Investments be valued at 10% less than the book value.
(c) All debtors (except 20% which are considered as doubtful) were good.
(d) Stock be increased by 10 %
(e) Goodwill be valued at 2 years‘ purchase of the average profit of the past five years.
(f) Ramesh‘s share of profit to the death be calculated on the basis of the profit of the preceding year.
profit for the years 1997, 1998, 1999 and 2000 were Rs. 26,000, Rs. 22,000, Rs. 20,000 and Rs.
24,000 respectively.
Prepare revaluation account, partner‘s capital Account, Ramesh’s Executors‘ Account and Balance
sheet immediately after Ramesh‘s death assuming that Rs. 18, 425 be paid immediately to his
executors and balance to b left to the Ramesh‘s Executor‘s Account

